
 
 

Our ref:  

28 February 2011 

Dear Members 
 
Limited assurance audit of South Thames Gateway Joint Committee 2009/10 
 
We have completed our limited assurance audit of the South Thames Gateway Joint Committee (‘the 
Committee’) for the 2009/10 financial year and confirm: 
 
• the information contained in the annual return is in accordance with the Audit Commission’s 

requirements 
 
• no errors were identified by our work though management has now prepared the financial 

information previously reviewed by Members in a slightly different format to fully comply with the 
Audit Commission’s guidance  

 
• no matters have come to our attention to indicate relevant legislation and regulatory requirements 

have not been met. 
 
A small amount of work remains outstanding to complete our audit, the completion of the letter of 
representation by the Chief Finance Officer.   
 
There are two matters arising from our audit to draw to your attention, as shown below. 
 
Accounts and Audit regulations 2003 and future format of the annual return 
 
The Government commenced a six-week consultation on 24 January 2011 about the ‘Revision and 
Consolidation of the Accounts and Audit Regulations 2003’.  The Joint Committee will need to consider 
the outcome of any amendments made to the regulations in deciding the future format of its annual return 
and accounts, particularly as the Government proposes the financial threshold defining smaller entities is 
raised from annual expenditure of £1 million to £6.5 million. This means organisations such as the Joint 
Committee may choose to complete an annual financial return and have the external audit completed 
under the limited assurance regime. 
 

Members of South Thames Gateway Joint Committee 
c/o Gravesham Borough Council, 
Civic Centre, 
Windmill Street,  
Gravesend, 
Kent. 
DA121AU 
 
 
 

 
 
 

Tel  020 7065 0000  |  Fax  020 7065 0650 

www.pkf.co.uk 

PKF (UK) LLP  |  Farringdon Place  |  20 Farringdon Road  |  London  |  EC1M 3AP  |  DX 479 London/Chancery Lane 

 
PKF (UK) LLP is a limited liability partnership registered in England and Wales with registered number OC310487. 
 
A list of members’ names is open to inspection at Farringdon Place, 20 Farringdon Road, London EC1M 3AP, the principal place of business and registered 
office. PKF (UK) LLP is authorised and regulated by the Financial Services Authority for investment business activities. PKF (UK) LLP is a member firm of PKF International 
Limited, a network of legally independent member firms. 

 
 
 
 



In the event the suggested amendments to the Regulations are not made, the Committee should prepare 
more detailed financial statements in accordance with recommended practice. In turn, we will need to 
complete a ‘full’ audit in accordance with the Audit Commission’s Code of Audit Practice. We will continue 
to liaise with officers on this matter. 
 
Compliance with financial operating procedures 
 
The Committee’s financial operating procedures require that the fees levied for building control 
inspections are authorised by two nominated officers. From a sample of 20, we found three fees were 
authorised by only one signatory. We confirmed the fee was subsequently received by the Committee in 
all three cases. 
 
An action plan has been prepared for the attention of officers and is included at Appendix 2. 
 
 
We would like to thank officers for their assistance in completing the audit. 
 
Yours sincerely 
 
 
 
 
Robert Grant 
Partner  
for and on behalf of PKF (UK) LLP 
London, UK 



Appendix 1  Action Plan 

Matter arising Recommendations Priority Management response Responsibility Timing 

Accounts and Audit regulations 2003 and future format of the annual return 

The Government commenced a six-
week consultation on 24 January 
2011 about the ‘Revision and 
Consolidation of the Accounts and 
Audit Regulations 2003’.  This means 
organisations such as the Joint 
Committee may choose to complete 
an annual financial return and have 
the external audit completed under 
the limited assurance regime. 
In the event the suggested 
amendments to the Regulations are 
not made, the Committee should 
prepare more detailed financial 
statements and we will need to 
complete a ‘full’ audit in accordance 
with the Audit Commission’s Code of 
Audit Practice. 

The Joint Committee will need to 
consider the outcome of any 
amendments made to the regulations 
in deciding the future format of its 
annual return and accounts, 
particularly as the Government 
proposes the financial threshold 
defining smaller entities is raised from 
annual expenditure of £1 million to 
£6.5 million. 

Low Agreed. Format for 2010/2011 
accounts will be in accordance 
with regulations 

Chief Financial 
Officer 

June 2011 

Compliance with financial operating procedures 

The Committee’s financial operating 
procedures require that fees levied  
for building control inspection are 
authorised by two nominated officers. 
From a sample of 20, we found three 
cases where fees levied  were 
authorised by only one signatory. We 
confirmed the fee was subsequently 
received by the Committee in all 
three cases. 

The Committee’s financial operating 
procedures should be fully followed. 

Medium Agreed. Counter signatory of 
fees levied will be maintained 

Director STG March 2011 

 
 



Appendix 2  Letter of Representation 
 
Draft letter of representation 
 
PKF (UK) LLP 
Farringdon Place 
20 Farringdon Road 
London 
EC1M 3AP 
 
23 March 2011 
 
Dear Sirs 
 
Annual return of South Thames Gateway Joint Committee for the year ended 31 March 2010 
 
1 Representations of the Chief Finance Officer 

I confirm to the best of my knowledge and belief, and having made appropriate enquiries of other 
officers and Members, the following representations given to you in connection with your audit of the 
Annual Return. 
 

2 Responsibility for the Annual Return 
I acknowledge as the Chief Finance Officer and S151 Officer my responsibilities for the Annual 
return. 
 

3 Completeness of information 
All the accounting records have been made available to you for the purpose of your audit and all the 
transactions undertaken by the Joint Committee have been properly reflected and recorded in the 
accounting records.  All other records and related information have been made available to you. 
 

4 Internal control 
I acknowledge my responsibility for the design, implementation and maintenance of internal control 
relevant to the preparation and presentation of the Annual Return that are free from misstatement, 
whether arising from fraud or error. 
 

5 Compliance with law and regulations 
I am not aware of any possible or actual instances of non-compliance with laws or regulations which 
are central to the Joint Committee’s ability to carry on business or which would otherwise have a 
potentially material effect on the Annual Return. 
 

6 Uncorrected misstatements 
You have not brought to my attention any uncorrected misstatements in the Annual Return.   
 

7 Subsequent events  
There have been no events since the balance sheet date which necessitate revision of the figures 
included in the Annual report.   

 
Yours faithfully 
 
 
 
Mick Hayward 
Chief Finance Officer 


